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Note: 1. Answer any FOURfull questionffb,libosing ONE full question frarr"trbach module.

2. M : Marks, L: Bloom's levelfiG;pourse outcomes.
3. Q.No. I is compulsofy.l"t& :'':''
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Q.1 a. What are the elements of 
_cosP

3 LI col

b. Demonstrate the implicH{ppn$ of cost management 7 L3 c03

c. Vijay industries ndahufactures a product X. O.p 1*January 2007, there were
5000 units of flSs"lred product in stock. Otheitustocks on I't lanuary 2007
were as follows:

'N;" r#H;l;:r:'''.#ti 2?\*
;'l 
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The=:"inbrmation available frofudbst records for tfi1Spcar ended 31't
December 2007 was as follows: : *..

Rs. '**. '',
Direct Materiats "* . 9,06,900
Direct Laboui" -Ji..= 3,26,400
Freiglrt on'raw material purchdsdtl& 55,700 - 

. "In$iffiabour F*,m. 1,21,600tr1r'
OthgP:factory overhead,-,-.,,.'s' 3,17,3"00

SJoCIi of raw material on,X,[11212007 9'f;400
&,. Work in progress on&lilzlzooz ltisl

. ':#;wSales (1,50,000 unih)rr!' sqtrirS0;00,000

::.:,.,r'.":,, Indirect materials ,: ,,::r 2,13,900

Theie are 15,000 units offiniihed stock intradron 3l't December 2007. You
ar.e require to prep456.:^A $tatement of cost;en?lprofit assuming that opening
,stock of finished,,iofftlf to be valued at the"same cost per unit as finished
stock at the end of peiiod.

10 L4 col

Q.2 a. Match the dffferences betwqen fixed budget and flexible budget.
*Jlrt

3 L2 c02

b. Explain the uses and limitdibns of standard costing.

,::l

7 L2 co2
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c. The following data werg . obtained from .the books ofi SIQF Engineering
company foi ttre half year ended 30'h Septemb#2;P2r. Prepare a

departmental distributions :

The overheads months were as underl-

Apportion the
department Y
respectively.

expenses of,t artment
ln to direct

10 L4 co2

Q.3 a, What is meant 01T,,!,tn, based costing? 3 LI co2

b. 7 L2 co3

c.

.::::::

! ,,::::::::

'the figures relati

showing cost per tonne of each process. Also

The produpt of a manufacturing'i:o,,4.,gern passes thro"u"liliJ o processes A and
g, anatflgfl to finished stocH ft ]iiscertained that iri each process normally
5% of the total weight is co-st and l\Yo is scrap which from_process A.and B
realizei Rs.80 per tonne,[-utihF&.200 per tonn-e-pps-pectively. The following are

10 L4 co2
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Q.4 a, What is CVP analysis? 3 L1 co2

b. Explain cost audit. What are the objectives and advantages of cogaUdit?
t;

7 L2 c03

c. Finolex Co, uses standard cost system and manufhctuiEs product Z.
Standard cost per l000ks o foutout is as under:

Material Ouantitv (in ks) Price (in Rsl
A 800 :!::}SA::

B 200 ;:;,-4.00
C 200 'er i:l.00

the company produced'= 0,000kg of
'sh' li

In March 2007, the comp
consumption was:
Material:
A -+ 1,57,000kg @ Rs.2.40
B -+ 38,000kg @ Rs.4.20

C -+ 36,000kg @ Rs.l.l0. 
:

Calculate material variances."'

.!l

. ..- ::',..

output. ,i$ffi
v/'

-q:l:.::r,r,, ,,!1

10 L4 co2

Q.s a. Di stinguish between alloCiition and apportionment o f 'overheads.

j'

3 LI co2

b. Define cost coff&l ahd cost reduction. DistingU'ish between the two. 7 L2 co3

c. G.S Ltd lB4nufactures a single product foi'Which market demand exists for
additioE[ fiiiaruity. Present sales of..$.s.60,000 per month utilizes only 600/o

capagifu.'6f,the plant. Marketing rrprihger assures ,nut *i1lr:ttle reduction of
l\p/o inthe price he would be in a position to increase the sale by about 25Yo

The foltowing data are available: ;- ;

I. Selling price -+ Rs.l"0 per unit
il. Variable cost -+ RS'3,,per unit ;,,{15 

+,*:;11'

m. Semi-variable cost=-+'Rs.6,000 fixed + S0paise per unit ..:. 'd1'

ry. Fixed cost -+ Rs.20,000 at present level estimated to be Ri.24,000 at

80% output

i) The operating profit at 60%o,700/o and 80% level at current selling price
ii) The,opeihting profit at proptsed setting price at the-hbove levels.

10 L4 co3
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Q.6 a. De$ne margin of safety''r.i, 1."i 3 LI co2

b:,,:. 7 L2 co2

c. You are given thE fillowing data r0 L4 co3
Year Sales:(Rs:) Profit (Rs.) ,';r**.lilitt,

t 
-.. 

u',
2009 1,^ACI:000 9.000 i

2010 u4q 13-000
Assumr
years, f
i) Pt

ir) B
iii) Pr

iv) Sr

v)M

ng th
ind or

V rati
:eak e
'ofit rlr

rles re

argin

rt the cost sku0tur6 a

rt: ,'il..r"*:irr'r'

O ";"t:.:t""""

ven pourt,,,,

,hen__Sql.ed are Rs. 1,0(

quiiff% earnprofit
of$$fety in 2010.

nd selecting price remain unchanged in two

),000
of Rs.20,000
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Q.7 a, Define variance analysts. 3 L1 co2

b.
s:i :::::::il

7 L2 co3

c. Explain features and purpose of balance score card. :

t::,,.,,,,:"

10 L3 co3

Q.8

units for

"{i'
+'q')il

,,,.a 
"';,..-
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'i#'tl'''a m6tor
::1"'

Auto parts Ltd. has an annual produCHori of 90,000

component. The components cost strugare is as below:
ra4 ii,i :'

Materials -+ 270 per unitlvlglurgrJ 
- 

-, v ywr uurr ,, .$ .i:
Labour O5o/ofixed\ -+ 180 Der{ffi}t. '$

20 L4 co3

135

Expenses :

Variable -+
Fixed -+

90 per unit

5,*Ml'Total -+*615 per unit : '
.,,.=;:,S

D The purchase,;:,ncffier has an offer from a supplier who is willing to supply the

componenppfRs5.40. Should the componbat be purchased and production stopped?

ii) Assume tfiet€sources now used fo,r".Ilii3'-omponents manufacture are to be used to

producdi'ap$tfier new product for whiffilling price is 485.

In the la.trtiJi:ca e the material price will be Rs,200 per unit 90,000 units of this product can be

produgd&qn the same cost basis as_'fugve for labour and e{p-enses. Discuss whether it would
be dqlh*aU1p to divert the reso :ffianufacture the r6w,.pioducts, on the footing that the

compoiiEnt presently being prodffi would, instead of-beffiproduced, bepurchased from the
market.
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