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2017 - 18. Determinins the Total Income or Ine assessee

) Gross salary from ABC Ltd {,30,
ii) Income from House Property :X

Y
;\'65,000
'- 5o,ooo

ii i) Profit from Business/profit :

Trading in sugar
Trading in Timber
Growing and manufacture of Tea
Speculation in bullion
Speculation in shares . .

+ 400,000
- 600,000
+ 200,000
- 300,000
+ 350,000

iv) Short term capital goin : " 
i..,'.,','

Loss from Jewelary,rf- .Jr:r:'

Long tem capital'lp3'.t!ftbm land

+ 200,000
- 80,000
-140,000.

v) Loss from lo{ery,l:.
Gross wi nn irig:ri&ii puzzle
Loss from tefti"r,i out plant & Machinery I

- 50,000
+ 50,000
- 20,000

) :."".t

What is Customg.<iritj? ' (02 Marks)
X, a foreign, rcit-rzeh [not being a person of Indian origin], leaves India for the first time in
the last l0.ye..qrs on November 20,2015. During the calendar year 2016, he comes to India
on Septonrbei l, for a period of 30 days. During the calendar year 2017,he does not visit
India h[ all but comes to India on January 16, 2018. Determine the residential status of X for

$b1qlsbssment year 20 I 8-17 .

f the for the A.Y.,2018 - I 9
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Fourth Semester MBA Degreersxa'riiination, June/July 2018
Tax rvraqtragement

. :;.;1',';
Time: 3 hrs. ;. ., Max. Marks:80

r'i;'t ' "-'
Note: l. Answer ot*i.;,F?ur questions from QNo. I to Q.No. 7.

2. Questiqnffd I is compulsory.
.,.,-rJ.,..'o

a. What do you mean bf.Aqspsse in Default as per Sec.2(7)(c)? (02 Marks)
b. Explain the items^e$jr\eome chargeable to tax under the head Income from other sources.

"',',' " (06 Marks)
c. Write a short.itotorbn Tax Planning and Tax Evasion. (08 Marks)

1'

2 a. What is.G"Sf?' (02 Marks)
b. Mr. X.p'ufphases a house properf for Rs 26,000 on May 10, 1982. FIe gets the first floor of

the hi;u3e constructed in 1987 - 88 by spending Rs 40,000. He dies on September.l2,l99{;f i';,
,. ifhp, pioperty is transferred to Mrs X by his will. Mrs X spends Rs 30,000 and Rs 26,7il6tir,,l;

,::;,\,1.$'1rrlng 1999 - 2000 and 2005 - 2006 respectively for renewals/reconstrucJio-n 9f,., 
'

,, .':.-.property. Mrs X sells the house property for Rs 21,50,000 on March 15,2018 [Brofierage

' ,,,,"'' paid by Mrs X is Rs 11,5001. The fair market value of the housc on April la2t)O.f is Rs

. ',, 1,60,000. [CII 2001 -02- 100 , 2005 - 06 - 117 , 2017 - l8 *272]. Compule capitalgain
for the A.Y. 2018 - 19. ,,u.\ 'r' (06 Marks)

c. Mr. Raj submits the following particulars of his income from variousts,.ufqls for the P.Y.

r&b

(06 Marks)



c. A, B and

and l/5th
follows:

C are partners
respectively.

I

i !._ i.:"-."r,.,."

. . i,t'" 16MBAFM4o3

in a firm, sharing profits and'losles in the proportions of 2/5" ,215'h
The profit and loss ac';,ourif.for the year ended 31/3/2018 is as

,;.i...:.:i

Particulars Rsi;,r , \r' Particulars Rs

To" Sundry trade expenses 1.0{i800:: By. Gross profit b/d 4,90,000

To, Interest on capital @ 15%
A - r5,000 

.

B - 15,000 ,,.... 
\

C - 15,000 .". !.,,.!,
,.J

45.000

By, Interest on securities 10,000

To, Rent to B 30.000
To. Salary to B 72,000

To. Commiss i.crtt'to.C 36.000
To. Net orofit " 2.15.200

'.[otal 5.00.000 Total 5.00.000
income of the firm The firm fulfills the conditions ofCompute th.+'totdf income of the firm. The tirm tulfills the condtttons ol

Taxable jn;e:g!i#'bf the three partners in the firm B and C are working partners.

':..'1,'')
a. Whal.(t-y"!'rl mean by Capitalgains?
b. What"4r;bthe various heads of Income and discuss its importance?

c. $.*r{aih Section 80C, 80CCC, 80D and 80G of Income tax Act 196l.

section 184.
(08 Markr)

(02 Markr)

106 Mlark$ii);,
(08 Marlc).' "'

v

',t 1.

' 0.1.:1 "

5 . '*l"What is MAT? (oz-Maiks)

, ,:b.Mr. Hasuvi retires on 3l't August, 2017 from Private service after 30 years afi{r'rironths
, .. under payment of Gratuity Act,1972. He was getting salary of Rs 22,000 P M:,Dl$. is paid

:i-! 60% of salary but only 30Yo is a part of superannuation benefits. He gets 57l cbiilmission on
his sales, amounting Rs 5,00,000. He gets gratuity of Rs 6,50,000. Deqetlifue his taxable

salary. 1t1\i, (06 Marks)

c. Compute the written down value from the following information-i{ictihe assessment year

9.

Block of Assel Rate of (%) Depreciation ,reoiated. vailu e on I I 4 I 20 I 7

Plant A. B and C l5
". 

\"..;"::JI0.40,000

Plant D and E 40 r:..1,"1:',' 2,60,000
Plant F 30 70.000
Bu ldine A, B, C and D l0 :i\ 10.90"600

Bu dine E. F and G 5 7, r 0,200
Bu dins H. l. J and K 40 .-.ii 16.90.000

2018-19. J:l','ir ii' (08 Marks)

The following Assets are transferred
Assets Date of sale Sale consideration

Plant B December,'20. 2017 25.10,900
Plant D Jaiirrsifu3l ^ 201 8 12.000

Buildinp L '.'Mdrch 6.2018 6,00,000
After

a.

b.

..=,." 
"W'\'rtJ4

Wtiitl.$o)you mean by Block of Assets?
Whlt,'iS'Perqu is ites ? Exp lain any four Tax' Free Perquisites.

(02 Marks)
(06 Marks)

I 2017 the c lau, rchases the tollow assets

Assets Datd.0'f $urchases Rate of (%) Denreciation Actual cosl

Plant G Abill6,2017 30 6.000
Plant H ",lMav 11.2017 t5 18.000

Furniture.j,l June 6.2017 10 56,000
July ?,2017 l5 2,56,000

Bdildl.hh'L September 26,2017 5 7.28,700
:Coniotter Seotember 27.201'1 40 90,000
C6trv risht September 30.2017 25 17.50.000
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2017 -:l 8,'Compute his Total Income for the A.Y 201 8- 19. (06 Ma*s)...
i) Income from salary accrued and received in India Rs 20,000. ,,.,..,.'',a- \\.'r..

.,r',ii) . Profit of a hotel business at Melbourne Rs 30,000. 1;.,+':;i
-,,a,ii..i$- 

Dividend declared in Perth but received in India Rs 4,000. .' .-'j;1]*.;"'
i'li:l,i'ir) Income from transfer of a long term capital asset situated in India Rs 20,000." ,,i'"1:'.' 

'

,::":r,' v) Interest on debentures of a company at Manchester , which was recejri€il;riit India
Rs 6000.

c. During the previous year 2017-18, X [39 years] is qqipidyea by a Private Sector Company.
He gets Rs 45,000 per month as basic salary, Rs{$3p00 PM as D.A [ 30% is considered for
calculation of Provident fund] , Tiffin allowa.ncietcif-ns 1000 P.M, Medical atlowance of Rs
1500 per month. Besides he gets a fixe{i,"Cpfi1fiission of Rs 5000 P.M. The employer
company has provided a watchman at thilfEiidence of X [Company bears salary of Rs 4000
P.M out of which Rs 1000 P.M is.rdco,vered from X]. The Company provides a car
(1200 CC) for personal and office(usb cif X. [The entire expenditure on salary and driver of
approximately. If Rs 76,000 i5;ipcrlfred by the company along with hire charges of car of
Rs 1800/-. Only a sum of Rs q0Wj,is recovered for providing car from Xl.
The employer - company,.qffibutes l5% of salaiy towards recognized provident fund. A
matching contribution"$*+Ar by X. However with effect from January l, 20t8. X makes an
additional contributidri.:hflRs 4000 PM. Interest of Rs 74,000 is credited in Provident fund
account at the ra$iof l0%, On October 1, 2017. Ir pome of X from other sources is
Rs 1,74,240,,Ftn$';out Gross Total Income of X for the ar;sesr;ment year 2018 - 19.(ot Marks)

a. What do you'mean by Slump Sale? (02 Marks)
b. Mr. Halh$il{appa furnishes the following particulars of his income ended during the P.Y,

vi) Royalty received in Germany from Shri Kailasha, resident in India fp.&eshnifa! services
provided for a business carried on in Germany Rs 20,000. ,._..,:r(l.r-"

c. Mr. Vishwas, a leading tax consultant, who maintains books ot;hqilpunt on cash basis
furnishes the following particulars of income and expenditure''.'' 1i'the assessment year

,(inivas inslitrtn {ri J{rcnn0liltl

" I ibrary. M*riii;ili''n.

Tr^ne lr-J ,.1 Do-lB
i{).:\'l)

I )'. ..":.jr,l'. \

,,i;,'r'-'.1'r. 
'

:";r'.,i; 
' 16MBAFM403

"\-!

2018-19.
Receipt and Pavment A/c for the l8

Particulars Rs . ".F6itibrlars Rs
Balance b/d 12,400 Purchasb-bf a Typewriter 6.000
Fees from clients 9,55,000 Canpxlsenses 18,000
Presents from clients 24.000 Gtrtics"exoenses 40,000
Interest free loan from
client for Durchase ofa car

2,38,00.0: Sdlary to staff 43,000

Winnings from lottery

_ 
,i \.'.

Expenses in respect oflet out
property : (Muncipal tax
Rs 2000, Repairs Rs 1000 ,

Insurance Rs 3000)

6,000

12,000 Car purchased on l0l12/2017 2,40,000

Rent of a let out property '\ 60,000 Repairs of office 12,000
Share of income fromeirfirtn' 15,000 Interest on loan r 0,000

/\,'.. ./- ] ;
Income Tax oavment 2.000

\.i1...' Life Insurance Premium 2.08,000
Balance c/d 7.77.400

,,.11 ,i ......]' Total 13.62.400 Total 13.62.400

Car is part'lv,l.p$ed for Official purposes (40%) and partly for Private purposes (60%).
Depreqigt"tgp'6f Typewriter is 15% and car is7.5Yo. Determine Income from Profession and

Grogi;ttthf" income of Mr. Vishwas for the Assessment year 2018- 19. (08 Marks)
\i
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CASE STUDY (Compulsory) :

From the following information,
view the provisions of MAT U/S

Particulars ,', r; Rs Particulars Rs

To. Exoenses relatins. tb"bfosiness 4,50,000 Bv Lons term capital gain r.00.000

To I.T oaid .. \'$1ii11' 20.000 Bv Sale 7.00.000

To General ReselrYii'.::,' 40,000 Bv Deferred tax t^00.000

To Provisiopdbr'€intineent liabilitv 40.000
To Provisieh:.fqf'D irn inut ion in value
otun *q;::-)"'

50,000

To Rr.tuchetl D iv idends 50.000

To B;ilhnce c/d 2.50.000
{..--.), Total 9.00.000 Total 9.00.000

l*r.
a'," ', ;
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/, \ \ / r
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a.

b.

c.

d.

B/F loss as per books of account Rs 1,00,000.
B/F Depreciation as per books of account Rs 80,000. 

.". ii;rl*
B/F loss under the head capital gains [computed as per Income Tax Ap-tJ,Rs 60,000.

Bff unabsorbed depreciation Rs 3,00,000 for the assessment year 2!{&i{,9. (t0 Marks)
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