
ffiffi
USN

icate their spread:

ISMBAFM4O4

(03 Marks)
(07 Marks)
(10 Marks)

(03 Marks)

(07 Marks)

(10 Marks)

o()

o

o

I

dg

X-
6V

-o ..

allle€
.=Nd+
t! hnxo()l
-c()

o>
E*
3s
bU

bocd(3

6i
!(d

5B'Fs
i6)
ti o;
o..o.l

9id4a
ih t=

EO

=Ex!
ooeco0
(J=e3
Xo
o-

e<
J..i
o
o
Z

o

Fourth Semester MBA Degree Examination, Jan./Feb. 2021

International Financia:l anagement
til',,,,:,,, t - .t*;;"

Time: 3 hrs. Max. Marks:100
:

Note: l.Answer any FOURfull questionsfrom Q.Nq.l to Q.No.7.
2. Question No. I is'E, ulsory.

l, a. What is Direct and lndirect QueiA.ffint
b. Explain the various International Business Methods.
c. Discuss different types ofi[atdinational Bonds.

,,,'i,1., 
: {irl

2 a. What does correspondiggbank mean?

b. Write short notes on:
(i) Unilateral transfer payments
(ii) Current account
(iii) Capital account
(iv) Trade balance
Convert the tbllowing rates into outri lit rates and tnd

Spot I - Month .,3':::::P1Or16 6 - Month
Rs/S 35.6300/25 20125 2s135 3A140'"zl-.1--2y35 f l04g;_f,1i, 

(ro Marks)

3 a. Define translation expoSufe. (03 Marks)

b. Explain various factorslaffecting capital bpds.qti decisions. *du (07 Marks)

c. Briefly explain the objective and functions of,.ihternational moqbtary fund. (10 Marks)

b. Who are the major participants o,f FOREX market? (07 Marks)

c. Show the Arbitiag" Cuint possibility from the data given below:
Rs.55.500: f,l in London
Rs.35,625: $l in New Delhi
$ 1 .5820 : f 1 rn New Yorlt ,,r" (10 Marks)

5 a. Exptain ADR and GDR. (03 Marks)

b. ''"""'What types of exchange rate risk/expo,suie a multinational enterprise subjected to? 1oz Marks)

c. Given the followii{g data: ,-.i"'"ril

Spot rate: Rs.35.0020 : $ I

6 months forward rate: Rs.35.9010: $1

Annualized interest rate on 6,rnonths rupees = l2Yo p.a.

Annualize interest rate on f mbnths dollars = 7Yo p.a.

Workout the arb itrage poi{sibilities.

a. What is "SWIFT" Mechanism? (03 Marks)

b. Write a short ndte sn purchasing power parity with suitable example. (07 Marks)

c. ln January, the"ori"b-year interest rate is 4 percent on deutschmark and 6 percent on Pound

Sterling. The,Spot exchange rate is f0.4322 = $1. If the future spot rate is likely to rise to

f 0.4700, What would happen to the UK interestrate?
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(03 Marks)

The following dataExplain transfer Pricing.
Assume company ABC is a subsidiary of an

reflects the balance sheet of an ABC Ltd'
ln

Assets Liabilitiqs 1r

Fixed assets

Stocks
Receivables
Cash

2,00,000
50,000
30,000
10,000

liquity ..",i|.:,,."

Long te&$bt
debt

1,40,000
80,000
70,000

Total 2,90,000 i.'i'r:ri[ i[:::] 2,90,000

uonsloer:
(i) Historical rate of interest $s1$5^1US 

$1

/ii\ Fvnlrnnoe rate at clos'ihh day of the accc
(i) Histoncal rate ot mtere-st 4&tt)_- u D o r 

"'r'

(ii) Exchange rate 
"t 

.f"-rualv of the accounting vr:*,5tf^::ti]
#;il;?;;;".y/;;;-_detary method, evaluaie ihe translation (consolidation) 
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Consider:

company ro

.il!.'

Design t
p", uior. -uk"t the swap equq.lly attracted to the hpo

f;'$'swa@g.usi intermedia'P'wit
the auo"ooinpani

(07 Marks)

rAtb *ittr charges of 50 basiis points

'l'lirrli

*i1U 'to *.T-1*lt Dollar at a fixed rate of interest' while.companYlfrt

wishes to borro]w, Japanese Yen at fixed rate'rlo'f interest' The amount requt

the same.

Company Yen Dollar
AKR
RAK

4.0%
5.5o/o

8.6Vp
s{"14.

les.
. i :l{':lliliii

(10 Marks)

,wr,=[i::.

CASE STUDY (comPuffi)

ts equipments worth $1.0 million and is to pay after 3

months. On the dey. pf the contract, thelatopaic' ;'., :'

Spot:Rs13,5.00/$ -_-_,*,*'r". jr
3 month!'&rward: Rs.36'25l$**:1 ':

a. There ir * 
"".l.ipation 

of a tu.rhry ffiifu*p""a$Hftlh C & Co' do? (05 Marks)

b. What is.*re,ngaijffi;tf 1i;*n"!t.JAUen to ns'ffiiO/$ and C & Co' Ltd has not covered

rrr"rf*fre6t*u.amarket?,u;i"t -. ii:: r ,.1:L- t1--t t^,) *:- 
(0sMarks)

c. il;;hilld c I C;.'uoffit,o*, with affiprobability that in 3 months, dollar will

,"ntE * Rs.36.00i$? "' .] (05 Marks)
(05 Marks)a, 

-,il1*[*"ii"r" 
u"*Len' rorwara and fu turesri eontract'

ll****
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