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Answer any FWEfull questions.

(03 Marks)
(07 Marks)

in required is of contract value. Using the

(10 Marks)

Note:
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3 a. Define European styleppffirn and Americffiff{eoption. ^\ (03 Marks)

b. DefineswAP.WHetu$e*r.typesofSW{ffi ,ffin (07Marks)
' c. A 5 year bond.ffi'L yield of 1l% (eq#i:Effously compoufrd$f puyt an 8o/o coupon at the

end of eacfr yffiface value Rs.loQrffVIF (N:5,"r:*lt6/o1:0.5935, PVIFA (N:5,
r:ll%):3.6959 ies *"..-i) Wfr,his the Bond's price?" ffi ffiii) , *h.ffi. the Bond's duraiion? 'nJ (10 Marks)

e-? dp.' "i4 a. Defite Credit Default S,ffiffi' "*fu (03 Marks)

b. *Riscuss the various factors'affecting the pqcesof option. (07 Marks)

ffiffisider the followfuiiata about call opfibrr on NFOSYS for which one contract involves
"*)iooo shares. Desftr butterflv spread"ptra€gy (lo"g

d *;r'l s+w.B jB.. {s

ppff6n andemericffi{ei
e the types of SWAFSP

, .dfl I Strike"Price (Rs.) I 175 I lE5 | lv) |

l* "Consider cl@g price (Rs.): (on ddfe of expiry): 155, 170, 190,210. (10 Marks)

4'
Define Value ofRisk (Vpffi*
Compute the value at risEbilp

5 a. Define Value of Risk (Vaffi* (03 Marks)

b. Compute the value at rii io from the fo
Reliance HDFC
Rs. I crore Rs.50.00.000

Dailv volatiliff 2% Dailv volatilitY 1%
r I NJ. I Ululg ll\D'Jvrvvrvvv I

,*J", ' I Daily volatility 2% I Daily volatility l% 
|

Retum on turBffiffirares have a bivariate normal distribution with
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a. Define "Variation Margin". ,g, ' (03 Marks)

b. Explain the structure of credit default swap. What gejffidflvqtages? (07 Marks)

c. the fotlowing information is available about a shaf&adtl a call option on the same.

Spot price : i.s. 150 *B 
"***"

@a* Ift*,
,* *

Exercise price = Rs.140 ., fu'**W 65
Time to expiration:6 months ,*.. \ I *\"

.*u

Time to expiration:6 months d-%'.* ,#
Standard deviation of stock retum: O.+ffit r &w%

7

Compute the value of the call optigqffis Bhck and Schole's...$M[el. (10 Marks)

..d'&' 
*fl # ,'a. Define "Asset Back Securities'r[%6-] ** i (03 Marks)

Risk free rate of retum (continuous cgxqpoffid) : l|o/op.a. .e

b. Discuss features of financial ilffiatives. n . (07 Marks)

the followine rates

Company ..ry'' Fixed rate *w4 Floatine rate

ICICI Bank 'd\ ll%.* LIBOR ]-0.4o/o

Axis Bank ;'q 12.6% dq@ LIBOR + 1%

ICICI Bank
accepted.S

floating rate loan and{
ker charges 0.lol0. 

@

require fixed rate. Design a swap that is
(10 Marks)

rL ,"
On Jqnllqry''I,2020 an investor folio of 5 sh here:

c. ICICI Bank and Axis Bqef-Si
the followins rates: 14. "?

/eS. , jr' (U7 MarKs,

borrow a certaiqfui of money and have been oflered

tr;_ Y

Security ffiite No. of Shared ffitavalue
A 59.50 5.00&ry+ 1.05

*m* 81.85 8S0-Gry 0.35

P=& 10r.10 10-CI0:B 0.80

%D t25.r5 eil-J"000 0.85 $$-

rE 140.50 Il$iiq tlsoo WE
rn to the invesbrds,@.5%ioPet

*t_
The required ratemfurtu
You are requiriffi
Calculate the Beta of his
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