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Gorporate Valttdtion 
d_

Time: 3 hrs. ''utt * ,^@r. Marks:loo
: ::::: d d

Note: Answer any',:$!!Efull questions. %
I a. What do you mean by corporate valuffiliun? "{ S (03 Marks)

b. Explain in detail the various ffiffivolved in developi&&*Iifinancial forecasts of an

enterprise. d%, efl i. ., - (07 Marks)

c. Briefiy, explain the various appff&#hes to valuation in detaif * (10 Marks)
r{' #2 a. What are the three compo#l€ngs iiTEVA? **:*. (03 Marks)

b. According to McKinseg'frroach which are the slKffiEb where a company must focus to

create value. Explain. T %,'" 
--ffi " (07Marks)

c. What is value bas%Mtthdgement? Explain the beuefits of VBM. (10 Marks)

3 a. Pasha Co's ROffimt and its 'r' is l5oZ.I€fifus dividendpayout ratio is 0.4 and its plough

back ratio 0.$. $p,ffiom the fundamental point-6f view, what is the P/E multiple? (03 Marks)
b. Whatis rele?-!"yfualuation? Explain the va;iods steps involved in relativevaluation. (07 Marks)

c. What q,qq6ffidmmon misconceptffiffiut the effrciency market hypothesis? (10 Marks)

4 a. It"f@rtl. soxrces ofbias in vffin? _dmf (03 Marks)

b. The fofldving information is availHdle for SHS compqf# d.
(D ROE:20% * (ii) Costqf;Fqrify 15% 

^ry--
(iii) Dividend payout ratio*A+ (iv) Booltvflu"e per share : Si,
(iv) Net profit margin d#".4,|6 (vi)p*:,"12o7o * *

e following for SHS Co.: &, ,fr q, PEG, value ratio. f07 Marks)

\-' c. The current diy,iffion an equity shqiisVinish Ltd. is ?,S$ Vinish is expected to enjoy
an above - no$ffi-growttr rate of frffi."Sr a period of 6 years. Thereafter, the growth rate
will frll and gatiTlize at l0%o, eqgiffid$uestors require a fetum of l5oh. What is the intrinsic
value o@"equlty share of va1ffi #+;: 

(10 Marks)

5 a. What#dou mean by info;rytign asymmetry? * '*" (03lvlarks)

b. Explain'the various issuffiffit'arise in the contCht of multi-business companies and high

Eodth companies. 4 i=; (o? Marks)

&tui" the applica@ffid difficutty of@analysis. (10 Marks)

6 ffifiMhat do you meaffi{gl,financial distress?'*! (03 Marks)

b. The followin&#rlen8ial informatio4ufuvailable for company D, an unlisted pharmaceutical

company, whidSfls being valued**i'
EBITDA c 400 mittion; Book vatut of assets = 1000 million; Sales = 2500 million
Based on an*bvaluation of4 ni{mber of listed pharmaceutical company, A, B and C have
been found to be compar*el*oftto company D. The financial information for these companies

is givenbelow: i;...&"u
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^%. %:"''w"d \
Explain in detail loose ends of valuation. 4't** (10 Marks)

*gq:d

What do you mean by synergy? *4*: (03 Marks)

what do yoo -"* uv urrt*prcy? Explain the^ffiof reasons for bankruptcy' . (07 M-arko

Kp Ventures, a PE investor's is consiaeri+gffiU-dsting 3000 million iq#e"!ri!^of Delta

systems, a start-up [T company. KP's teqqird return from !Lt: i"ffig::t i1,,:,fZo.1!^its

pianned'holding period is i years. Delta'ffi projected an EBITDA ofl4000 million tor year

3. An BgIfOA multiple of 6 for yeag"fu considered reasonableu At-th:^:ld ofyear 5, Delta

rvrr.lxr *" likely to huu. u oebt (ryffrd million and a cash 9a+,4hF 
of 800 million.

(1 Wf,ut ownership share in Dgrltqfustems should I(f V.entu6g ask for?

(i1 Wt ut is the post-money [$ffethflent value of the firm's eqttity?

iliilWt ut is the pre-monrvirlyastnent value? &. d (10 Marks)(rrr)what N the pre-money q#eflrnenr varuEr l\" \rv.r-r'rv'
&i.= 

* dqsffi

The p & L Account ,Se*-ffiL.e sheet of Z Corp@$bh for two years (year l, year 2) are

eiven below, * * 
'S * '* 
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T for year 2?

of the financing flow for the year.
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Income frorh rnhrketable securities

Non-opermindincomerotatip&gril *fu
Cos&pf"gobds sold y*. - vCos&ptgoOOs soto d),*r,
Selling lnd administration expeffiture
Depreciation - G1

Interest expenditure .w "&
Total costs and expend P'
PBT .-;I

Tax provision .q di

pAT 
"4;*fu.

Dividend dk'Y

Ba
#ir#Ioulars YeacJ ffffillions) Year2 (mfiIions)

EqujlPtapital
Re3"erves & Surplus
6eut *

,.,q
Fixed assets,rud
Investmepts-{&m-s .

Net currehth&ets
ffir

"*e%;FI00( 
fup 1680

#= zszo

d" 2"100

., ry2100
'uu{fi4' 2940

@a 6300
.f.
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4550
1400
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i^,6300 7140

Assume a tax rate of


