Important Note : 1. On completing your answers, compulsorily draw diagonal cross lines on the remaining blank pages.

50, will be treated as malpractice.

2. Any revealing of identification, appeal to evaluator and /or equations written eg, 42+8
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Note: 1. Answer any F OUliff ﬂls questions from Q.No.1I to 7.
2. O.No. 8 is com@%?@ony. &
Describe the importance and“di fﬁ@ultles of capital mvestment
Discuss the phases of cap1ta1 budgetmg

“, Max. Marks:100
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c. Explain the facts of prOjeci analy81s
2 a. What are the 3 cogn;iponents of cash flow?
b. Discuss the ﬁvey@tages of projects appraisal mf‘UNIDO method.
c. What are the varlgfiis Administrative asp f capital Budgeting?
3 a. Whatis cap*il;m budgetmg" &
b. What d‘re ‘the steps in Decision TrﬁgAnalysm? oy
c Expfam@yanous methods of Dex:nj%d Forecasting. Loy’
4 a. Whatis Capital Ratioing?. ¢
b. What are the aspects studied 'under rationale of
c. Consider the following; prOJects that are 1 Iélgpented by a ﬁrm ﬁyvhlch as a capital budget
constraint of Rs. 30 00, 000/- “
Projects {iOu N.P.VZ(Rs)
' . 7,50,000
15,00,000 }.600,000
12,00,00Q 4, 5,00,000
7,50,000 1 3,60,000
6,00,906 3,00,000
’%Wﬁe projects B and“C ére mutually exclusrve: other projects are independent. Determine the
o L};?Yeamble combmq}@mn of projects to maximize N.P.V.
5 a. Mention thefyz fous methods of p/ jCCtS selection under Risk.
b. Explain Varlou% quahtatlve factorsin capital budgeting.
c. Explain the various aspects to be considered in Technical Analysis of a project.
6 a. What are the different: i@m of project organization?
b. Explain briefly various constraints involved in a project.
&

What are the Varlaus Techniques for analyzing of Risk?
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What is Benefit Cost Ratio?
What are the pre-requisites for successful project impleme
c. Ramya flour Mill setting up a factory in Bangale I
Determine financial Break Even and confirm the saﬁi g@.&

op

Z
Investment 20,000, |
Sales My, ® 18,000
V. cost (2/3 ofsagi; by 12
Fixed cost m, 1000
4. 2000
o 3000
i 1000
Profit aﬁef tax & 2000
Cash ﬁow from operation [PAT:%Q&Dep] 4000

(10 Marks)

L1ab111tles B

Share, capital ’ijxed Assets | 1%@
Reserms and Surplus Investments { ¥
S{oured loan urrents Assets |

Unsécured Loans 14,3 Cash Z(f
«| Current hablhtles y 3
. :

“gmay Provisions

%a ,

I Sales -« | 400
Cost of goodssold | 300
Deprec1atw 20
PBIT &y ” 80
Interest 20
PBT 60
Dividends 10
Retained earnings | 20

Durmg the year t + 1 MmWants to raise secured loan of 20, repay previous termloan 3,

increase unsecured loafi] y*10. Current liabilities and provisions remain same. Firm wants to
purchase machine worth“"’30 and increase inventory by 10. Receivables increase by 10 firm
wants to pay d1v1dend 10. Prepare projected Balance sheet. (20 Marks)
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