50, will be treated as malpractice.

Important Note : 1. On completing your answers, compulsorily draw diagonal cross lines on the remaining blank pages.
2. Any revealing of identification, appeal to evaluator and /or equations written eg, 42+8
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Third Semester MBA Degree Examlnag%g%j Dec.2019/Jan.2020
Investment Managé‘@hent

Y Max. Marks:100
Note: 1. Answer any F OUR full %estwns Jfrom Q. No.] ta& .INo. 7.

(03 Marks)

d \
Explain the attributes that an i yﬁ%r should consider wh1L valuating an investment.
N \ oM (07 Marks)

.

The returns of securities A and Bgare given below:
Probability Secur}t%As@' ‘Security B
0.5 7 4
0.4
0 1 L A,
Give the securitzwgf your preference. Thea@é&ﬂrity has to be selected on the basis of return
and risk. . (10 Marks)

What ; er1vat1ves"7 Give exam . (03 Marks)
A pert olio consists of 3 secyr "Weswl 2 and 3. The! prepomons of these securities are
=0. 3 wy = 0.5 and w3 = 0. 9./The standard dev' tiofis of returns on these securities (in

percentage terms) are: o} g 6/0,=9and o3 = LQ The correlatlonﬁ@mefﬁments among the
security returns are P, wk)A Pi3=0.6, Py = 0'“‘33%} What is the standard deviation of portfolio
return? ng Y

v (07 Marks)
Prem is considering t e purchase of a bag% ently selling at.Rs. /878.50. The bond has four
years to maturlty;%wn a face value of Rs &@O and 8 perg;e@t“%upon rate. The next annual
interest paymenﬁﬁ“%ue after one yeamg&’fhe required rate of f%.lm is 10 percent.
(1) Calculat@ﬁﬂi‘% intrinsic value ofythe bond. Should grem buy the bond? [PV/FA (10%

4yrs) = 3. 170] —
(i) Whati is the value of Bo%gld%;,f‘expected rate of rgég%um is 12%? (10 Marks)
i i
v

Dmtlgﬁﬁlsh between Sy@t‘ ‘gtlc Risk and Unsystematlc Risk. (03 Marks)
/How is technical analys@;gilfferent from ﬁf%ﬁifnental analysis? (07 Marks)
un buys a bond wmtl‘f&four years to matunty The bond has a coupon rate of 9 percent and
s priced at Rs. 100 m;he market. ¢
(i) What is the diifation of the bOhd?

S
i

(i) What \i}% e the percentage” hange in the price of the bond, if the interest rate rises by

1 pemen% ) (10 Marks)

&
What is Coupon Rate and%,hxo Coupon bond? (03 Marks)
Explain the key macro@&&cmonnc variables and their impact on stock market. (07 Marks)

Vardhman Limited’s eammgs and dividends have been growing at a rate of 18 percent per
annum. This growth rate is expected to continue for 4 years. After that the growth rate will
fall to 12 percerit:for the next 4 years. Thereafter, the growth rate is expected to be 6 percent
forever. If thé. las dividend per share was Rs.2.00 and the investor’s required rate of return
on Vardhmap’ s equity is 15 percent, what is the Intrinsic Value per Share? (10 Marks)
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AN
What is breadth of market? How is it used? ﬁ ”%f% (03 Marks)
Distinguish between CAPM and Arbitrage Pricing Theor 3@? (07 Marks)
What is RSI? From the information given below, comp t}?@é RST of company X’s share.
|Day [ 1 2 13]47s

| Price [ 300 | 304 | 319 317319

(10 Marks)

@ A
What is an efficient frontier? » '*?%% ¢ ﬁ%{f@ (03 Marks)
Explain the Single Index Mode] proposféggﬁ%?y’William Sharpe. Y (07 Marks)
The returns on the equity stock of & to Blectricals Limited and gyhe”fharket portfolio over a

15 year period are given: .
10|15 ,1%;
BR

124 M8 [10[9 [13]14]7}
N @f L 5
i) e

i

Return on Auto

Electrical Ltd (%)
Return on market
portfolio (%)

%4’16 16 18’4

v

What is the beta for ch%kf&? (10 Marks)
s & d 5 v &P

What do you meaii; Y Portfolio Revision? A, * (03 Marks)

What is Randoﬁigwlk Theory? What dqggéfif%roject in its weak from, semi-strong form and

strong form?,_ » * Gy (07 Marks)

has 0.2; :«fs@%hé’% diamond has double‘the beta of pearl fund’s 1.5. The standard deviations of

Pearl an@%@%ond are the two mutual &ﬁés. Pearl has a mean success of 0.15 and diamond
’ ¥, Sy ¥ . :

Pearkand Diamond funds are | %@igﬁ 21.43%. The méea%ﬁﬁtum of market index is 12% and

its Standard Deviation is 7. The's isk free rate is 8%, g’%%%‘

(1) Compute the Jensen I%dexgﬁ&for each fund. % Wy s‘ ";gm

(i) Compute the Treyng%@%g Sharpe indices f%%}? tunds. Interpr%g;ﬂ ;@results. (10 Marks)
ég{ﬁ M " »35‘ » -

Compulsory: w RS, < ¢

A Financial Ana}xst”?s analyzing two @i?i%gsfment alternatives} stock Z and stock Y. The

estimated rates ofréturn and their chancgs, 6f occurrence f%tﬁﬁé next year are given below:

(i)

# Determine expe

—

iii) If the Fin%g« i
reduce the ﬁs:g Explain. . ¢ (20 Marks)

s & N
& %%? - N
Geiiln 7 % ok k ok %
fy, > %{ )
N
fﬁiiﬁ}%f
e
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