50, will be treated as malpractice.

Important Note : 1. On completing your answers, compulsorily draw diagonal cross lines on the remaining blank pages.
2. Any revealing of identification, appeal to evaluator and /or equations written eg, 42+8
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Third Semester MBA Degree Ex ation, Jan./Feb. 2021
Direct Taxation J;@?‘Q&
e"%« %
Time: 3 hrs. %3 “Max. Marks:100
Note: 1. Answer any FOUR full questions from Q.No.l to 7.
Ta
1 a. Define the term “assessee” as’ pe:'the Income Tax Act 1961 g (03 Marks)
b. Ms. Bindu, a non-remdent g;'esulmg in New York s,lnce 1991, came back to India on
19-02-2018 for permaneﬁt sgttlement in India. Explain ‘the residential status of Ms. Bindu
for A.Y.2020-21. & %ﬁ*} ¥ (07 Marks)
c. From the below p&ncusfﬁrs of Mr. Anirudh for year ended 31.03.2020, compute the total
income for Assessment Year (A.Y) 2020-21 1‘fhe is
(1) Resident and @rdinary Resident
(ii) Residentand not ordinarily resident
(iii) Non Kes;dent &
Part:culaggz Amount
a. Pxoﬁt on sale of shares in Indlgn company received !.ﬁ G%rmany 15,000
b. Dividend fromaJ apanese company in Japan éﬁzg% . 10,000
c. Rent from property in London deposited in @nd‘i}n later remlttodf@
to India MM s’ %?‘é}‘ G 75,000
d. Dividend from RP’Ljd;"xan Indian Comp}p)@ o W 6,000
e. Agncultural 1ncome éom lands in Gu_!§ ’ 25,000
(10 Marks)
2 a. Whatis gross mtal mcome‘? %;@, N o (03 Marks)
b. Mr. Shah, an Accounts Manager, {@g retired for JK« Lt&> on 15.01.2020 after rendering
services for 30 years 7 months. His salary is Rs.25 OOWm upto 30.09.2019 and Rs.27,000
thereafier=He also gets Rs. 2000/-)p.m as Dcarncs{ﬁil\ﬁwance (55% of it is a part of salary
for compy%ﬁng retirement heueﬂtg) He is not covex;ed“‘by the Payments of Gratuity Act 1972.
He has feceived Rs. 8 la%%&%’ratulty from the'employer. (07 Marks)
c. What are various heads of iicome and dlsg).fé“s'iﬁ@ importance? (10 Marks)
, ‘%"M** e g wry
3 W“*What is indexed ¢ of%cqmsﬂmn” & (03 Marks)
b. Briefly explain dl%erent types of asséssee. (07 Marks)
¢. Discuss Set-oﬂ' a.nd carry forward of lpsses (10 Marks)
4 a. Whatis block “of assets? . 4 (03 Marks)

Mr. Bee purchased a res:@@_}aal house on July, 20, 2017 for Rs.10,00,000 (10 lac) and made
some additions to the House incurring Rs. 2,00,000 in August 2017. He sold the house
property in April 2019 forRs. 20,00,000. Out of the sale proceeds, he spent Rs.5,00,000 to
purchase another house property in September 2019. What is the amount of capital gains

taxable in the han;dsMr Bee for A.Y. 2020-21? (07 Marks)
Discuss deductj?Qng&'kaS 80C to 80U. (10 Marks)
What is aslufnp sale? ) (03 Marks)
Write a‘shott note on Other Incomes. (07 Marks)
P, &



. Mr. Kumar is the owner of a residential house which was
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A

ased in September, 2003 for
Rs. 700000. He sold the said house on 5™ Aug 2019 for- Rs730,00,000. Valuation as per
stamp valuation authority of the sald plot of land« gvas Rs. 44,00,000. He invested
Rs 8,00,000 in NHAI Bonds on 12" January 20207 He purchased a residential house on
8™ September, 2019 for Rs. 12,00,000. He gives.othefparticulars as follows:

Interest on bank deposit Rs. 32000 é%u%

Investment on PPF Rs. 12000 &, "o n

You are requested to calculate the taxablgﬂ%cmnc for the AY. 2020-2“[_;_,,;?

CII for F.Y. 2003-04 and 2019-20 are 109%and 289 respectively. T (10 Marks)
What is MAT? g %, " (03 Marks)

Briefly discuss provisions of Sec% @.Sec 54EC and Sec 54F unﬁer heads of Income from

Capital Gain. "N ), by (07 Marks)
Following is the profit and loss A/c of Mr. Q for the year ended 31-03-2020.

Particulars Rs. Rs.
To Repairs on Bulldn;g . 7 1,81,000 {Bs Gross Profit 6,01,000
To amount paid to IIT, Mumbal foran | 1,00,000 "By L T. refund 8,100
approved Smentlﬁ%search program o ¥
To Interest By Interest on 6,400
Company deposits

To Travcllfm@m
To Netﬁmﬁf

6,15,500

Following addltlonal mfomatlonﬁm fumxshed -

1. Repairs on building includes ﬁRs 100000 being cost' Wiaym g on Toiletroof.

2. Interest payments include.Rs. 50,000 on whxcl:a@@@has not been deducted and penalty
for contravention of Cénffal Sales Tax Act of R5:24000.

Compute the income %gcable under tlfé jfne:ad “Profit and Gains of business and

profession” of Mr. Q for the year ended 3 l";Q3«>2020 i gnonng dé; reciation. (10 Marks)

State any three mcames exempt from tax ilnder Sec 10. (03 Marks)
Write a short n@tepn : (1) Tax plann@gé?;:f'(ii) Tax avoidanp (1) Tax evasion (07 Marks)
Mr. Nambiar, a“salaried employee;:furnishes the foilqwmg details for the financial year

201920 . 7 i

Partlg,;fiars P m Rs.
BasicSalary ~ 6,00,000
Dearness Allowance N, 3,20,000
_['Commission 50,000
o~ f%tertamment allowa ce ; 7,500
“_| Medical expenses @mbursed by the cmploycr 21,000
Profession Tax (f%ﬂns 50% paid b%gglploycr) 7,000
Health Insul’%‘l@; Premium paid.b ?:mployer 9,000
Gift voucher. given by employer on ‘his Birthday 12,000
Life insurance premium of Nambiar paid by employer 34,000

Laptop provided for usc at: -Bome Actual cost to employer [Children of assessee 30,000
also use the laptop] L

Employer company owns a Tata Nano car, which was provided to assessee,
both for official - an(f personal use. No driver was provided. Engine cubic
capacity less ﬂ1at;j*}:~6 Itrs.

Annual credif. ca;'cl fees paid by employer (credit card not exclusively used for 2,000
official purpgse , details of usage not available).

You are @ﬂmred to compute the income chargeable under head “Salaries” for A.Y. 2020-21.
- (10 Marks)
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Case Study (Compulsory) :

Mr. Rahul an assessee aged 61 years gives lowing information for previous year
31-03-2020 :

Loss from profession
Capital loss on sale of property short.{cx
Capital gains on sale of shares (long term)
Loss in respect of self occupi verty
Loss in respect of let out
Share of loss from firm

Income from Card Games

1,05,000
55,000

R @ O Qe OB

premium paid by cheque ¢ 18,000
s:assessment year 2020-21. Provide sufficient
(20 Marks)



