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.r#,.'"'+,.t'tFourth Semester MBA Degree Examina{ibt]guly/Augu st 20Zz
Mergers, Acquisitlons and coSporate Restructuring

Time:3 hrs. 
u,*,,'ti'i,,*.,l 

"u 
*ax. Marks:100

Note: t. Answer any FOU!n,11t iii*tionsfrom e.No.t,$o 7.
2. QNo. I is compulsory.

I a. what do you 
_mear, 

by Triangular Merg-*pl; {q1q:1 I 
(03 Marks)b. Differentiate between horizontal and:vertical mergers and acqgisitibns. (07 Marks)c. Examine the various theories o,rfhe, rpeieers (10 Marks)

2 a. what do yo.u.me-an by FinaXoiil Due-Diligence? (03 Marks)b. Briefly explain-the five-stalfusimodel of rnerger procqss. (07 Marks)c. Explain the different stagbs$f industry life cycle to M"and A. (10 Marks)

3 a. what do you mean by Hubris Hypothesis? (03 Marks)b. Discuss the methoii-eiisociated with Accou4ting'aspects of Amalgamation. 1oz vrarm;c. Firm A acquire nrm g by exchanging _0,51i;,oi its share for each share of frm B. Input
available is givcnfelow:

Firm A Firm B
Profit after taxr(RS.) 20.00.000 s,00,000
Numbs of,edtfl shares 5.00i.000 2.00.000
EPS (R5.):'=t1t ,.4r" 2.5
P/E Ra,tio,,. ,,,a1

8
Mar.kehprice per share (Rs'H=, 40 20.,,,.-,.,,

You are required to detCI,pgi.ne:

i) The number of equity shares required'to be issued byJirm A for the acquisition of
Firm B. !" *Flrm B. I r{

ii) What is thq:-BPS of Firm A aftgs*a$qritition? r.,= .. ,

iii) Determine the equivalent EpS ofFirm B
iv) The market value of the merged flrm. (r0 Marks)

What do;,you mean by Hostjll
Briefly,qlp lain the d i fferffi ,

The.following is the balantls,

OVef./ i.r!r11ip,r,:: :,

of Hostile takeo%r.
of A Ltd.'as on 3l-03-2021:

(03 Marks
(07 Marks

Liabitit{es iilq,j::i::;

l:,,a1"1,,,,::, 'o

Amount
(Rs.)

Assets Amount
(Rs.)

Share capital (,f 00 equity shares o,f Rs.l0
each) tr{

5,00,000 Buildings 1,50,000

General {gs'olffie .'..-0, 1,70,000 Machinerv 5,50.000
P and L NC. 30.000 Stock 80.000
l2o/o debentures ofRs.100 eadh 1.00.000 Debtors 70,000
Tfade CfeditOrS _.:ri!;,rd*; s0,000 Cash 15,000
EmPloYee PF '",i4trl.,u

15000
8.65.000 8,65,000

Company B ha;=h,qeed to purchase company A at
equity shares ffiRs. 1 0 each" Pass the journal entries to close the books of account of A Ltd.
and also preptlr'b the realization and equity shareholders account. (10 Marks)
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6a.
b.

'..,.,

5 a. What do you mean by white knight? 
',,,-." 

l'

b. Explain the rationale behind joint venture' 
-.---:

;. nxptain the various motives of corporate restructuring: I 'r ":'

What do You mean bY LBO?

Discuss the organizational and Human Resource Management
,{I

Acquisitions.
WT; ily;u mean by Divestitures? Expldin its tvpe'

:,rr,.r,, :r.

What do You mean bY MBOs?, --i- , r

Wfrrt *.it. main ellments of SEBI takeover code? l

Discuss the salient ["a*.t 
"f 

tnd'Sonibetition Act, 2002'

CASE STUDY

2OMBAFM4O4

(03 Marks)
(07 Marks)
(10 Marks)

(03 Marks)

aspects of Mergers and
(07 Marks)
(10 Marks)

(03 Marks)
(07 Marks)
(10 Marks)

sheet of target Ltd. as on

c.

1a.
b.
c.

8

''i:::r,':

il-n'

The HyPothetical Ltd. war-rts to acquire target Ltd. The balance

followins assets and l14ltlrttgL-
March-jl (current Year) has the? 1 t/nrrrent vear)'has't

Amount
Littuilities Arrouht Assets

Cash

Debtors
Inventories

Plant and equiP4!-

10

65
135

6s0

Equtfifi@Iapital (4 lakh shares

of Rs.100 each).

Retained earnings
10.5% debentures

Creditors and other liabilities

400

r00
2CI0

150

86.0 860

information: r:i':rrr

i"-'iil3' iill?:1X'fil;, e1seli Lrd, yi,l e1 l, i :p.1,.:Tn:Ji:i5:1';1.fli il,H ;
i;%:1T.1i;"J[rh,'ff,n.,".1tig ;iiF oJ i:*'q 1i^it1 

c*'l *'1:1 price ol

Rs.180 per share, T#A;;uie ho-lders iitt get l17o debenttrres of the same amount'

The externar fiabilitiJs;;;il;d to be''settLd at Rs'l50lakh Dissolution expenses

of Rs.15 lakh are to be met by the a0qutrmg co[Ipo{'' r;r"'i ,F^nr]\ ^-.-^^+-.r sn,"
ii) i":';'ilffi;"J: ;i&:,1.i{;ffi;;;;i il; .usu no* (FCFF) expected fron

acquisition for

l:,ii,:.

! i:jl * * *:1. 'l'

6

Yeailitl ,' I 2 3t. 4 5 6

FCFF (in"Rs,; r50 200 260" 300 220 r20

Ltd:dffiected to growidt 3o/op'a atter or 6 years.

relevant for target Ltd' casliiil Ttie FCF of 'l'anget Lto' ls expeuttrq tu Er,w st J /v Y'*

ili G;.ffi. titt 
-t"",ryrexio1^ojtarget 

Ltd' cost of capital
,Ift$cr of ranget

i"i8'tn;^- +ho riclr cnn

fi;;; has been deei8e at 13%.lli' Il0\ryD llalJ Us{yu uPvr"YYu "' 
:::

,,',y), There is unrecorded'liabitity "f T:?9]:Ll;
E *i"T','n::,fi1v:i;j;;iliffi; il;;;.nt on the rinancial reasibilitv oracquisition'

(20 Mar(20 Marks
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