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Fou rth S emester MBA Degree Examina$,ffi, D ec.2023 I J an.2024
lnternationat Financaal Milnagement

Time: 3 hrs. fu,,', Max. Marks:100
. ils {,.

Notez l. Answer any FoaRful!.foRfitions from Q.No.l lwp.No.7.
2. Question No. I is compulsory.

What are floating rate notes?
Explain the functions of foreign- .$cEOnSe markets.
Which are the theories that ex he foreign exchange
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How currency swap is diffsrsrt'&om interest rate sw?tfu
RB Alliann sold Omani,Ri{if322500 value soot to"v,o-'ur r

(03 Marks)
(07 Marks)

ion? Discuss. (10 Marks)

(03 Marks)
Rs.167.43 per OMR and

(07 Marks)
(10 Marks)

(03 Marks)
is the expected

RB Alliann sold Omani
covered you in UK

, -'t::1,,,, ,r'

What is BOFFWfrat are its accountfuxg ctimponents? Explain.
{""{"d '" 
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DiffereHfiate Bretton woods systtffiom Gold standar$*p1,f

2 years? .1.-,4 , 
*r_ 

*, il* * * (07 Marks)
c. What are the sources of infernational finance? Explarn. u. * (10 Marks)

exchange rate after one year if it was Rs.78/ t rgelhe beginning? ill be the rate after

a. What is SWIFT in forex market? "1' i- (03 Marks)
b.,.'Eiplain the various i (07 Marks)
arir'rrrPlgggss the vari iques of managing international transaction exposures. (10 Marks)

Inflation rates in UK and In{ia hre respectively,.ffihnd 6%

francs and british pounds asainst Euro.
Spot 30 dav 60 dav 90 dav
CHF/EUR: €1.1615 =30 t9n7 26122 42135

GBP/EUR :€0.8f53-68 4t6 9n4 2st38
Calculate the outiii!ffi'forward rates and bid ask spread

I of2

4 a. What is cross rate? " (03 Marks)
b. Suppose interest rate on pound sterling is l2o/o p..a. in London and interest rate on a

comparable dollar investment !fl Neql York is 7o/o,,,,ftg,,* The pound sterling spot rate is $
l95l E a,pdrone year forward ra[e']$$l .871 t . Is th$o,4try arbitrage opportunity? (ot Marks)

c. Discu$pisfhe various bankingru6, fidbes available toJle''international business. (10 Marks)

a. What is translation exposure? " . (03 Marks)
b. Discuss the$arious ways in whiCii ofuerating exposures can be managed. (07 Marks)
c. Suppose the following-quotes are receivedfor-spot, 30-days and 6d-days and 9O-days swiss

When the exchang$,f;adps were GBP1 = OMR{0.4901-0.4941.
Local interbank martcet rates for GBP were,,spot GBPI = Rs.8(Local interbank,frqfngt rates for GBP werepptlt GBP1 : Rs.80.71 - 80.86.
Calculate cov€r raffiana ascertain the profrf or loss in the transaction ignore brokerage.

(10 Marks)
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What is international fishereffect? .,,=..:jl,*t-

Differentiate forward, future and options markets. ,',,.0'u *l-lJrltl(,lElfLf4lg I(Jl vv(LI\I, rllLlnv 4llu vPLrvuD uror^vLo. ,,,'::i11. rqri

Company A wishes to borrow US dollar at fixed*raif, bf interest. Company B wishes to

(03 Marks)
(07 Marks)

borrow iupur.r. Yen at a fixed rate of interest. ,$rm.,,r*ourt required by both companies are

roughly same at the current exchange rate. TQg"ootnpanies are subjected to the followingroughly same at the current exchange rate. TQg"od
interest rates which have been adiusted to reflect tfie i f taxes. ;'i,interest rates which have been ad

assumed by the bank. 1r '::: :l

usted to mpact oI
.,.nYen Dollars

Compa 5% 9.6%

ComtnBy B 6s% r0%
as intermediary, 5Q $..asis points per annum. Make

ies and ensufe..thot all foreilgn exc hange risk is
(10 Marks)

Design a swap that will net a banls&ctifig as inte

the swap equally attractive to the-&ddcompanies
accrrnrerl hrr fhe hnnk --*:L'rEgf

i+. ,'f :..

CASE STUDY: (compu$fo6y) , "

ff}r,.." " ,*X*o,,',"
'"Sr.. ;r . *i"'

In which market, will$ffi cover this trarrbqp1ibn?-London p.,,:

exchange profrt or loss on the transaction? Ignore brokerages.

You, a foreign excmngB dealer, of your bank, are informed that, your bank has sold a T.T on

Copenhagen for=flBht$h Kroner 10,00,000 at the rate ofDant:l Y"*t 1 : Rs.6.5150. You

are required t? gtffi the transaction eitherjn London or New York market. The rates on that

date are as urder: !''{

Bid.a" Ask

Mumbqi_- London Rs.7ffi0'0 Rs.74,32006'

Mumbai-New York Rs.4qp500 Rs.4926ffi:
London -Coperhagen a.KK rt,4200 DKK._t=xi*$so

Newyork - Coperhagen" .:DKK 7.5670 Dffi,,7'ris840

In which market, willYffi cover this trafutibn? Londo

**,,rl;.t

i}*u,"t

New York? What will be

(20 Marks)
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