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Third Semester MBA Degree Examination, Dec.2023lJan.2024
lnvestment Mgna$ement .,,.
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Time:3 hrs.

la.
b.
c.

2a.
b.
c.

Note: 7. Answer any FOffi ll qaestions from Ql tp Q7.
2. Question No.8 is compulsory. "
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What do you understand by the tenn relative strength index? (03 Marks)

Di fferent iate be tween investrnent and specu I ation. (07 Marks)

The rates of returns of stoek A and market porlfolio for l5 periods are given below :

Period Retufi:on
stock A(%)

Return on market
portfolio (%)

Period Return on
stock A(%)

Return on market
potfolio (%)

1 )'t' t2 9 -8 I
2 .",,:...,,. 

'.t 13 t4 10 t3 t2
3 ,,,t'"1 b., 17 13,.,, 1l l4 -ll
,4r 15 IU t2 , t ''?15 t6
5 t4 E*. 13 25 8

6 l8 +' 13 1$:_:,:..,. r+9 .=".}l:*,. 7

7 16 t4 .''95 "* -9 :n"

8 6 7

What is the beta of the stock A? What is the characteristic line of stock A? (10 Marks)

What is efficient frontier? (03 Marks)

Explain the various types of risks involved in investing in bonds. (07 Marks)

The stocks'pf 'ffiQ' and'XYZ'y,ie.ld the following refums for the past two years.
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"'.i) What is the expb0 ieturn on portfolio made up of 60% of ABC and 40o/o of XYZ
{it&,.,r

':'+ta. 
WYears 2018 20t9

RelftFF{ft on stock A86' t2% t8%
Leturns on Stock XYZ t4% t2%

ii) Find out the standird deviation o,f,eaet stock '

iii) What is the covariance and co-efficient of correlation between stock AIIC andXYZ?
iv) What is flre portfolio risk of a portfolio made up of 60oh of ABC and 40oh of XYZ?

(10 Marks)

3 a. What is systematic and unsystematic risk?
b. Discuss the bond management strategies.

c. Two assets 'A' and ,lp'iiave the following risk and return characteristic
The return o1 '4'-;is;39, retum of 'B'is 20

The standard den*iatiBn of 'A'' is 15 and the standard deviation of 'B' is 18

The correlatioqpetiveen A and B is -1.
Determine,tfue minimum risk portfolio for A and B.
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consisting of 5
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(03 Marks)
(07 Marks)

(10 Marks)

(03 Marks)
(07 Marks)

stocks with the

(10 Marks)

(03 Marks)
(07 Marks)

4a.
b.
c. The following three portfolios provide the particulars ET

tr
ldw:

Portfolio Average annual return S,D Con. CbCfficient between market and portfoli

A l8 27 0.8

B l4 l8 0.6

C
Market

l5
l3

8

12

0.9

Risk free rate of interest is9'/o
i) Rank these portfolios using sharpdrand Treynor's methods.

What is 'yield to maturity'?
Discuss the function of secoiidary market.

ii) Compare both the indices.

Who is a depository participarit?
Explain the efficient m ls.

A porrfolio manage ce manages

5a.
b.
c.
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If risk free rate of retum is gYo,expbcted retum of the market'is 15% then

i) What is the expected retuglof'the portfolio as pe('G*q,Pk{ 
,,..*r.:l_

ii) Which stocks are unde.rv+.|' d or overvalued? '; * i"'' 
(10 Marks)

,19

6 a. What is money market? 1'1"1 *!r (03 Marks)

b. State CAPM and its ass&nptions. i .,"q*m, (07 Marks)

c. The return of ABC company at presenJ is Z{%. This is adffiffiled to continue for the next

5 years and afteg:&aq it ii assumed to |ave the growth rate of 10% indefinitely. The dividend

paid for the yeai'2021-22 is 32%. The required rate of retum is 20% and the present price is

following details :

r,Stock Market value Beth Expected retum
A 2,00,000 ,,,,.1',.10 r5%
B 1,00,000 0.75 14%
C 1,50,000 0.90 t5%
D 2,50,000 1.20 16%

L, 3,00,000 1.40 14%

Rs. 57. What is the estimated price according to the two;stages model?

rual funds.

What is portfolio revision? What are the portfolio revision techniques?
7a.

b.
c. Calculate the duration for bond 'A' and bond 'B' with 7oh and 8o/o coupons having maturity

lyrira 
of4 years. Theflce value is Rs.l000/-.,r.Both the bonds are currentlr r*,d,r,*rf (i;(10 Marks)
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(20 Marks)


