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2 a. Why under permmpetition "the firm iqffifipe takes and not price maker?" (03 Marks)
b. Explain thepoffit and principles of Mffierial Economics. (07 Marks)
c. What is l-y6lth maximization? What are fhdsignificance of wealth maximization? 1ro Marks)

-\ w ^W -fu%3 a. Deffianagerial economics ffiS' ffi- (03 Marks)
b. What is price elasticity of denlpnd? What are the MiW price elasticl**Htof deman!]_ 
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4 a. What is the rehffifip between TVC, ffi.ro ra. ,-lW (03 Marks)
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ffie-E "@ \.3 a. Defiiffianagerial economics. @*

**&' :

a. What is the relafi&L4f;hip between TVC, tr(Sand rC.
b. Explain the Mqimtrodel of Manug#4phterprise.
c. Describe the ffifft-run cost outDutffitffin.c. Describe the sIhft-run cost outputffitibn. .d @ (10 Marks)
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r\, &% ..n{*_ry-#- e.%,$ @*?5 a. Wha##eak-even pointfum ,F**"'" (03 Marks)
b. Explaitfthe features offiffi competition.&, * (07Marks)
c. q"p{ui, law of demand. }p" **qryry (10 Marks),w-edr- ,&d* &dry,,q \.
r * s s !$&
qryeffi md* foffi*4mgv ffik .*'

a.-' Why average*coff*ffi*. is U-shaffi (03 Marks)
b. Explain the fu{omics and dis-poffifrics of scale. (07 Marks)
c. What areffiffises and assumbffmns of BEA? And explain break even chart with neat

l:^^-^* * ,diagram. .* @ (10 Marks)

*ffiM*, \*_q#e'
7 a. What is fixed and variabl€ cost with one example each? (03 Marks)

q-*%'r (03 Marks)
'"*/ (07 Marks)

b. Pxplain the law o,fuu$p[.$xplam the law oi(Supply. (07 Marks)
Explain the p5i,@termination under monopolistic competition both under long and short
run. (10 Marks)

c. Explain the prj
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Jffib*
CASE STUDY [Compulsory] *em

ABC Ltd provides you the following informaf;iffir the year ending 31't March 2018.

i) Normal capacity * Wk* - 2000 units

ii) Selling price per unit We - Rs. 10

iii Direct-m,aterial **h l *d - mffi.o"o
iv) Direct wages e- W W9^0^v) Direct expenses rye/ -Kd 1600

vii Factory overheads (15% variffi & .,t nt. +999

vil) Office and administration fugdes (80% fixed ) .@ - Rs- 4000

viii) Selling and distribution 
ffiffie 

s QiW fxed) W' - Rs. 4000
&qp

You are required ro gglfolW. ,You are required to gefqnfWe : \ d

Profi! volume tuffi]p 
"ffiil;;;;"ffiwo,ou,t w

Break - evenpg,ifff-(tn%) ,. # \.,
Margin offfi(in unils) *futvtarsin4ffiy(n%). ry 

(2oMarks)
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